SOVIET UNDERSTANDING
which collects savings out of taxes. Investment does
not depend, therefore, upon the "confidence" or lack
of confidence of individuals, but upon the action of
the government in pursuance of the plan. Lack of
confidence, in the Soviet Union, is expressed by
increases in the strength of the Red Army, but not in
"financial" instability and unemployment.
Various interesting side issues are of importance
here. It is clear that monetary savings, in the Soviet
Union, are mainly compulsory, in the sense that the
housewife, when she makes a purchase in a shop, is
obliged to pay a tax included in the price of her pur-
chase, a tax which goes into the national budget as
part of the savings of the community. It may be asked,
does not such a system result in unfairness to the
poorest workers, who, since the beginning of the
year 1935, are obliged to pay the same prices for goods
as the better-paid workers? The defect is made up to
some extent by taxing certain luxuries, such as radio
sets and gramophones, much more heavily than things
like bread, and also by the fact that all earn salaries,
and nobody receives unplanned profits, which oblige
all capitalist systems to introduce a system of pro-
gressive taxation. In Russk taxation is only progres-
sive to the extent that higher-paid workers purchase
more heavily taxed goods* Income tax is practically
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